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The Honorable Kimberly D. Bose
Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426
Re:

Aquila, Inc., Docket No. EROS---000

Dear Secretary Bose:
Pursuant to section 205 of the Federal Power Act ("FPA"),' and Part 35 of the regulations
of the Federal Energy Regulatory Commission ommis mission"),' enclosed for filing are an
original and six copies of the Amended and Restated Coordinating Agreement for the Cooper Fairport - St. Joseph 345 kV Interconnection (the "Amended and Restated MINT Agreement")
between Associated Electric Cooperative, Inc. ("AECI"), Kansas City Power & Light Company
('XCPL"), Aquila, Inc. ("Aquila"), Nebraska Public Power District ("WPD"), Omaha Public
Power District ("OPPD"), City of Lincoln ("Lincoln"), and MidAmerican Energy Company
("MidAmerican") (collectively the "Participants"). As discussed below, Aquila requests that the
Amended and Restated MINT Agreement be made effective as of January 5,2008, and that the
Commission redesignate the Amended and Restated MINT Agreement as Aquila, Inc., Original
Rate Schedule FERC No. 132.
I.

Background

The MINT Agreement provides for the coordinated use among the seven Participants of a
345 kV transmission line (the "Interconnection") extending from NPPD's Cooper Substation to
AECI's Fairport Substation and from the Fairport Substation to Aquila's St. Joseph Substation.
The portion of the line located in Nebraska (approximately 1.0 mile in length) is owned and
16 U.S.C. 5 824d (2000).
18 C.F.R. Part 35 (2007).
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operated by NPPD, and the portion of the line located in Missouri (approximately 104 miles in
length) is owned and operated by AECI. Of the seven Participants, only MidAmerican, KCPL
and Aquila are "public utilities" subject to the Commission's rate jurisdiction under the FPA.
The MINT Agreement, as originally drafted, included eight service schedules. By letter order
dated December 3, 1 990, in Docket No. ER91-41-000, the original MINT Agreement was
accepted for filing and made effective as of the in-service date of the Interconnection, April 14,
1992." On December 3 1, 1996, the Participants filed the First Amendment to the MINT
Agreement which amended the agreement to comply with the requirements of Order No. 888.
4
The First Amendment became effective on January 1, 1997. The Participants now have entered
into a second amendment as set forth in the Amended and Restated MINT Agreement and as
described in more detail below.
11.

Description of the Filing

The second amendment to the MINT Agreement, as reflected in the Amended and
Restated MINT Agreement, modifies the agreement as follows.
(i)

Eliminates references to Capacity Benefit Margins ("CBM") to reflect the
determination that the limitations on the use of firm capacity on the
Interconnection is not the equivalent of a CBM set-aside as that term is used by
the Commission in Order No. 890.' The MINT Agreement addresses the
operation of the Interconnection and limits, for reliability purposes, the amount of
firm transmission service that each Participant may schedule over the
Interconnection. As revised by the First Amendment, the MINT Agreement
reserved a portion of the capacity for "CBM." However, this capacity is used for
providing emergency interchange of power on a priority, but not firm, basis. The
Commission recently concluded that because the MINT Agreement does not
permit the amount of transfer capability allocated to transmission for emergency
service to be used on a firm basis, but rather as the highest level of non-firm, "the

The Rate Schedule designations for the original MINT Agreement are: Kansas City Power & Light
Company Rate Schedule FERC No. 107; MidAmerican Energy Company Rate Schedule FERC No. 77; and St.
Joseph Light & Power Company Rate Schedule FERC No. 19. Aquila is the successor-in-interest to St. Joseph
Light & Power Co.
Amendment to Coordinating Agreement for the Cooper-Fairport-St. Joseph Interconnection to conform to
FERC Order No. 888, Docket No. OA97-235-000 (filed December 3 1,1996).
Preventing Undue Discrimination and Preference in Transmission Service, 72 Fed. Reg. 12266 (March 15,
2007), FERC Stats. & Regs. 7 31,241 (2007) ("Order No. 890"). On February 16,2007,the Commission
issued Order No. 890, which, in part, requires that transmission providers design their transmission charges to
ensure that the class of customers not benefiting from the CBM set-aside, i.e., point-to-point customers, do not
pay a transmission charge that includes the cost of the CBM set-aside.

Ms. Kimberly D. Bose
November 6,2007
Page 3
limitations on firm uses of the [Interconnection] are not the equivalent of a CBM
set-aside."(' Consistent with that order, the Revised and Restated MINT
Agreement eliminates any reference to CBM, and instead to refers to non-firm
Emergency Service. Additional corresponding changes are made throughout the
Amended and Restated MINT Agreement to reflect the elimination of CBM.

(ii)

Revises the capacity allocation which sets the amount of firm transmission service
that each Participant may schedule over the Interconnection, Section 3.2.
Historically, the Transfer Capability available on the Interconnection was divided
into two equal portions with fifty percent of the Transfer Capability reserved for
firm transmission and the other fifty percent reserved for what the agreement then
referred to as emergency "CBM." Under this historical allocation framework, the
Participants could use their respective portion of "CBM for their network load or
to provide transmission service on a recallable basis. The Participants have
revised the allocation to reserve seventy percent of the Interconnection's available
Transfer Capability as firm transmission capacity and the remaining thirty percent
as non-firm Emergency Service capacity. Pursuant to revised Section 3.2, each of
the seven Participants will have the right to one-seventh of the reserved
Transmission Capacity Rights and one-seventh of the unscheduled amount of the
Transfer Capability reserved for Emergency Service.

(iii)

Omits certain sections or provisions that are no longer relevant such as sections
pertaining to the design and construction of the Interconnection and sections
governing approvals. See Sections 4.1,4.4,4.5, 15.1, and 15.2.

(iv)

Revises the provisions governing requests for future connections to the
Interconnection by third parties to provide that requests for new interconnections
will be evaluated by the affected Participant which, in the case of a FERC
jurisdictional Participant, would be that Participant's Commission approved
OATT. See Sections 4.10 through 4.12.

(v)

Revises the provisions governing energy losses to require the Coordinating
Committee to establish procedures for determining the magnitude of an energy
loss and repayment and to require such procedures to be reviewed annually. See
Section 7.1.

(vi)

Updates the terminology used with respect to taxes. See Section 13.1

MidAmerican Energy Co., 120 FERC 61,292 (2007) (Order on supplemental filing to comply with Order
No. 890).
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(vii)

111.

Deletes certain Service Schedules that are no longer needed, Schedule C (Short
Term Power), Schedule D (System Participation Power), Schedule E (System
Energy Service), Schedule F (Term Energy), and Schedule I (System Capacity
7
Service).

Effective Date and Redesignation of Rate Schedule

Consistent with the Commission's notice requirements as set forth in section 35.3 of the
Commission's regulations, Aquila respectfidly requests an effective date of January 5,2008.
Aquila also respecthlly requests that the Commission accept Aquila's redesignation of
the Amended and Restated MINT Agreement as Aquila, Inc., Original Rate Schedule FERC No.
132 superseding St. Joseph Light & Power Company Rate Schedule FERC No. 19. Although the
Amended and Restated MINT Agreement is not a new rate schedule, Aquila believes it is
appropriate to redesignate it at this time to reflect Aquila's acquisition of St. Joseph Light &
Power Co. ("SJLP").
On December 3 1,2000, Aquila, then doing business as UtiliCorp United Inc.
("UtiliCorp"), acquired St. Joseph Light & Power Co. ("SJLP"). Effective March 15,2002,
UtiliCorp changed its name to Aquila, Inc. and on April 1,2002, Aquila filed a Notice of
Succession with respect to all of the electric tariffs, rate schedule, and service agreements then
on file with the Commission by UtiliCorp including the SJLP Rate Schedule FERC No. 19. The
Commission accepted Aquila's Notice of Succession, but did not redesignated SJLP Rate
Schedule FERC No. 19 with an Aquila rate schedule number.Thus, to date, the original MINT
Agreement, as amended by the First Amendment, continues to be listed in the Commission's
files and tariff book as SJLP Rate Schedule FERC No. 19. In order to reflect the succession of
this Rate Schedule, Aquila now seeks to designate it as Aquila, Inc., Original Rate Schedule
FERC No. 132. ''

'

Service Schedules B (Economy Energy) and G (Purchase for Resale) were deleted in 1996 pursuant to the
First Amendment to the MINT Agreement.

3 Aguila, Itzc., unpublished Letter Order, Docket No. ER02-1466-000 (issued May 30,2002).
Subsequent to the Participants' execution of the Amended and Restated MINT Agreement, Aquila discussed
with the Commission's Staff the appropriate rate schedule designation for the Amended and Restated MINT
Agreement. As a result of its discussion with Staff, and as described above, Aquila is seeking to designate the
Amended and Restated MINT Agreement as Aquila, Inc., FERC Rate Schedule No. 132. Consequently, the
Participants executed a version of the Agreement with an incorrect rate schedule designation in the header.
The Participants have not had the time to execute corrected signature pages. Thus, Aquila has attached hereto
as Attachment D, the signature pages with the incorrect header and will supplement this filing with the correct
signature pages shortly.
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IV.

Documents Included in this Filing

This filing includes the following documents:

V.

(1)

this transmittal letter;

(2)

Attachment A, a clean copy of the Amended and Restated MINT Agreement,
designated as Aquila, Inc., Original Rate Schedule FERC No. 132 in accordance
with Order No. 614;"'

(3)

Attachment B, a redlined copy of the Amended and Restated MINT Agreement;

(4)

Attachment C, MidAmerican's and KCPL's Certificates of Concurrence; and

(5)

Attachment D, Signature Pages to Amended and Restated MINT Agreement.

Communications and Service

Correspondence and communications regarding this filing should be addressed to:
David Douglass
FERC Regulatory Affairs Manager
Aquila, Inc.
750 N.W. Missouri Road
Lee's Summit, MO 64086-5720
Phone: (8 16) 969-8964
E-mail: david.douglass@aquila.com

John R. Lilyestrom
Hogan & Hartson LLP
Columbia Square
555 1 3 ' ~Street, N.W.
Washington, D.C. 20004-1 109
Phone: (202) 637-5633
E-mail: jrlil~estrom~hhlaw.com

A complete copy of this filing has been served on all of the Participants and affected state
commissions.

VX.

Conclusion

For all of the foregoing reasons, Aquila respectfully requests that the Commission accept
the Amended and Restated MINT Agreement submitted herein.

lC)Designation of Electric Rate Schedule Sheets, Order No. 614, 65 Fed. Reg. 18,221 (April 7, 2000), FERC
Stats. & Regs. [Regs. Preambles 1996-200017 3 1,096 (2000).
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Please do not hesitate to telephone if you require any additional information.
Sincerely,

y'~ohn R. Lilyestmm
Counsel for Aquila, Inc.
Attachments

Attachment A
Amended and Restated MINT Agreement
Aquila, Inc., Original Rate Schedule FERC No. 132

Aquila, Inc.
Original Rate Schedule FERC No. 132

AMENDED AND RESTATED
COORDINATING AGREEMENT
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ASSOCIATED ELECTRIC COOPERATIVE, INC.
KANSAS c I m POWER

&

LIGHT COMPANY

AQUILA, INC.

NEBRASKA PUBLIC POWER DISTRICT

OMAHA PUBLIC POWER DISTRICT

c I m OP LINCOLN

MIDAMERICAN ENERGY COMPANY
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THIS AMENDED AND RESTATED AGREEMENT, made the 5th day of March, 1990, and
first amended effective January 1, 1997, and subsequently by this second
amendment effective November 6, 2007, by and among ASSOCIATED ELECTRIC
COOPERATIVE, INC. (AECI), a Missouri corporation; KANSAS CITY POWER & LIGHT
COMPANY (KCPL), a Missouri corporation; Aquila, Inc. d/b/a Aquila Networks-L&P
(Aquila), a Delaware corporation; NEBRASKA PUBLIC POWER DISTRICT (NPPD), a public
corporation and a political subdivision of the State of Nebraska; OMAHA PUBLIC
POWER DISTRICT (OPPD), a public corporation and a political subdivision of the
State of Nebraska; MIDAMERICAN ENERGY COMPANY (MEC), an Iowa corporation
(successor in interest by merger to Iowa Power Inc.); and CITY OF LINCOLN, a
Nebraska municipal corporation operating the Lincoln Electric System (LES).
WHEREAS, the parties to this Agreement, hereinafter called "Participants"
collectively, or "Participant" singularly, are engaged in the business of
generation, transmission, and sale of electric energy and either own or have
available for their use, operate, and maintain electric generation and
transmission facilities; and
WHEREAS, the systems of the Participants are directly or indirectly
interconnected by transmission lines and are operating in synchronism; and
WHEREAS, the Participants have caused certain 345,000 volt transmission
facilities as hereinafter described to be constructed and operated so as to
accomplish the purposes of (1) the enhancement of the reliability and economy of
the interconnected operations of their respective systems and (2) the achievement
of further cost savings resulting from contracts for generating capacity and
other transactions at the discretion of the individual Participants, said
purposes to be accomplished through an allocation of the capacity of the
transmission facilities between those purposes and among the Participants as
hereinafter described.
NOW THEREFORE, in consideration of the premises and of the mutual covenants
herein set forth, the Participants agree as follows:

ARTICLE I
DEFINITIONS
1.1

TRANSFER CAPABILITY: The maximum continuous ability of the Interconnection
to transmit power and energy as determined by the Coordinating Committee,
consistent with applicable regional reliability criteria. Transfer
Capability shall be determined for North to South and South to North
transfers, respectively.

1.2

TRANSMISSION CAPACITY RIGHTS: A Transmission Capacity Right is the right of
a Participant to utilize a specified portion of the Transfer Capability of
the Interconnection, pursuant to Article I11 of this Agreement, for the
purpose of delivering or receiving power and/or energy. Each Participant
shall have Transmission Capacity Rights in both directions.
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1.3

FIRM TRANSMISSION SERVICE: A reservation of firm transmission service which
utilizes a Participant's Transmission Capacity Rights to deliver or receive
power and/or energy.

1.4

NON-FIRM TRANSMISSION SERVICE: Transmission service provided conditionally,
subject to interruption in full or part by a Participant in order to: i)
provide transmission for Emergency Service (as defined in Schedule A) or,
ii) to provide Firm Transmission Service.

1.5

INTERCONNECTION: The property, facilities and structures as generally
described in Exhibits A and B, consisting of the Cooper-Fairport and
Fairport -St. Joseph 345 kV transmission lines, and necessary Terminal
Facilities at NPPD's Cooper Substation, AEC18s Fairport Substation, and
Aquila' s St. Joseph Substation. The St. Joseph Transformer shall be deemed
to be a part of the Interconnection solely for the purposes of establishing
and maintaining the Transfer Capability of the Interconnection during the
term of this Agreement.

1.6

TERMINAL FACILITIES: The property, facilities and equipment necessary to
connect the 345 kV transmission lines included in the Interconnection to
the substation facilities at NPPD's Cooper 345 kV Substation, AECI's
Fairport 345/161 kV substation facilities, and Aquila's St. Joseph 345 kV
Substation as generally described in Exhibit B.

1.7

JOINT FACILITIES: Joint Facilities include the 345 kV transmission line
extending from NPPD's Cooper 345 kV substation to AECI's Fairport 345/161
kV substation to Aquila's St. Joseph 345 kV substation, all requisite
reactive compensation facilities and all other property, facilities and
equipment comprising the Interconnection, but shall not include Terminal
Facilities and the St. Joseph Transformer.

1.8

ST. JOSEPH TRANSFORMER: The second 300 MVA 345 to 161 kV autotransformer
installed in parallel with the original 300 MVA transformer at the St.
Joseph Substation including one 345 kV circuit breaker, one 161 kV circuit
breaker and all associated wiring, structures and devices.

1.9

NEBRASKA SEGMENT: The Nebraska Segment shall mean that portion of the
345 kV transmission lines included in the Interconnection, approximately
1.0
mile in length, which extends from the Cooper Substation line
terminal to the point at which the line crosses the Nebraska-Missouri State
border. This segment includes the Nebraska portion of the river crossing
which spans the Missouri River adjacent to Cooper.

1.10

MISSOURI SEGMENT: The Missouri Segment shall mean that portion of the
345 kV transmission lines included in the Interconnection, approximately
104 miles in length, extending from the point at which the line crosses the
Nebraska-Missouri State border to the Fairport Substation 345 kV bus and
continuing from the Fairport Substation 345 kV bus to the St. Joseph
Substation line terminal. This segment includes the Missouri portion of the
river crossing which spans the Missouri River adjacent to Cooper.

Issued by: Ivan Vancas
Operating VP - MO Electric
Issued Date: November 6, 2007

Effective Date: January 5, 2008

Original Sheet No. 4

Aquila, Inc.
Original Rate Schedule FERC NO. 132
1.11

POINTS OF INTERCONNECTION: The point or points as described in Article VIII
at which the Participants have the right to deliver and receive power
and/or energy.

1.12

PRUDENT UTILITY PRACTICE: Prudent Utility Practice shall mean any of the
practices, methods and acts at a particular time, which, in the exercise of
reasonable judgment in the light of the facts, including but not limited to
the practices, methods and acts engaged in or approved by a significant
portion of the electric utility industry prior thereto, known at the time
the decision was made ,would have been expected to accomplish the desired
result at the lowest reasonable cost consistent with reliability, safety
and expediency. In applying the standard of Prudent Utility Practice to any
matter under this Agreement, equitable consideration should be given to the
circumstances, requirements and obligations of each of the Participants. It
is recognized that Prudent Utility Practice is not intended to be limited
to a single best practice, method or act to the exclusion of all others,
but rather can be within a spectrum of possible practices, methods or acts
which could reasonably have been expected to accomplish the desired result.
ARTICLE I1
COORDINATING COMMITTEE

2.1

Each Participant shall appoint a member to a coordinating committee
("Coordinating
Committee")
which
shall
have
the
authority
and
responsibility for the coordinated operation of the Interconnection in
accordance with the provisions of this Agreement. In addition, each
Participant will designate one of its officials to act as Executive Officer
for the purposes stated herein.

2.2

Any member of the Coordinating Committee, or the Executive Officer of the
Participant which he represents, may designate an alternate or substitute
member to be confirmed by notice to all Participants to act for and on
behalf of such Participant.

2.3

The Coordinating Committee shall elect one of its members as Chairperson
and one of its members as Secretary whose terms shall be for two calendar
years and who will not succeed themselves in consecutive terms.

2.4

The Coordinating Committee shall meet on call of the Chairperson but not
less than once every year. The Chairperson shall also call a meeting within
30 days of receipt of a written request from any member to the Chairperson.
Meetings may be conducted by telephone conference. It shall be the
responsibility of any member requesting a meeting to provide the
Chairperson with the subjects to be considered. All such subjects to be
considered shall be included by the Chairperson in the call of the meeting.
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2.5

The Chairperson, or if not available, the Secretary, shall preside over all
meetings of the Coordinating Committee. The Secretary shall keep written
minutes of all meetings, which shall record all actions and approvals or
disapprovals of the Coordinating Committee, and shall provide copies of
such minutes to each member of the Coordinating Committee and to each
Executive Officer within ten (10) working days after such meeting. Failure
to submit to the Chairperson and the Secretary written objections to the
minutes within thirty (30) days after receipt shall be deemed approval
thereof.

2.6

The duties of the Coordinating Committee shall be to:
A.

Establish the Transfer Capability of the Interconnection.

B.

Establish the procedures concerning the priority of use of the
Interconnection in accordance with the principles set forth in Article
111.

C. Adopt such rules as are required
operation of the Interconnection.

for

the

coordinated,

efficient

D. Establish interchange accounting and billing procedures.
E.

Review and recommend amendments to existing
adoption of additional Service Schedules.

F.

Establish procedures for determining, allocating
repayment of losses consistent with Section 7.1.

G.

Review and approve the design and construction of the Interconnection;
provided however, that direction of revisions or changes to any
Participant's Terminal Facilities shall be limited to items necessary
to maintain the reliability of the Interconnection. In no event shall
the Coordinating Committee have authority to direct NPPD to make any
revisions or changes at the Cooper Substation Terminal Facility which
would not be in accordance with Nuclear Regulatory Commission
regulations or directions.

H.

Ensure that the Interconnection is maintained in accordance with
standards and practices determined by the Coordinating Committee, which
standards and practices shall be consistent with Prudent Utility
Practice. In the event that the Coordinating Committee determines the
Interconnection has not been maintained in accordance with such
standards and practices, the Coordinating Committee shall make specific
recommendations to the Participant(s1 responsible for maintaining the
Interconnection to correct any recognized deficiencies. If the
responsible Participant fails to make the recommended corrections
within a reasonable period of time, the Coordinating Committee may take
such action as it deems necessary to cause the deficiencies to be
corrected.
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modifications,

renewals,

and

J.

Review and approve all future connections to the Interconnection in
accordance with Sections 3.9 and 4.10 through 4.12, and review and
recommend approval of all requests to amend Article VIII of this
Agreement to add Points of Interco~ectionto those identified in that
Article VIII.

K.

Establish such subcommittees as deemed necessary for the administration
of this Agreement.

L.

Perform such other duties directly related to those listed in this
Article I1 which are necessary for the administration of this
Agreement.

2.7

Two-thirds approval of the Coordinating Committee shall be necessary for
any decision within the authority of the Coordinating Committee; provided
that any decision of the Coordinating Committee requiring the expenditure
of any amounts for capital additions shall require the unanimous approval
of the Coordinating Committee, or in the absence of unanimity, unanimous
agreement of the Participants' Executive Officers. As used herein, the term
capital additions shall not include any expenditure necessary to put or
keep the Interconnection in service or any expenditure on additional
facilities that may be required to remove the adverse effects of an
additional c o ~ e c t i o npursuant to Section 3.9.

2.8

Any decision of the Coordinating Committee shall be considered final and
effective thirty (30) days after receipt of the minutes of the meeting of
the Coordinating Committee at which the decision was made unless objection
to the decision is made by the Executive Officer of any Participant prior
to the expiration of such thirty (30) day period. Such objection shall be
made in writing to the Executive Officer of each of the other Participants
and shall include a suggested location and time for a meeting of the
Executive Officers to consider such objection. Except as hereinafter
provided, the disputed matter shall be resolved by unanimous agreement of
the Executive Officers or their designated representatives. In their
deliberations, the Executive Officers shall take into account any unique
interests of the objecting Participant (s) that would be adversely af fected
by the Coordinating Committee's decision and shall resolve the dispute in a
manner that results in a fair, equitable, and reasonable accommodation of
such interests. Except as provided in Section 2.7, in the event that,
despite their best efforts, the Executive Officers are unable to reach
unanimous agreement within 60 days of service of an objection, the decision
of the Coordinating Committee shall stand.

2.9

Notwithstanding any provision of this Agreement, neither the Coordinating
Committee nor the Executive Officers shall have authority to alter, amend,
change, modify, add to, or subtract from any provision of this Agreement,
take any action inconsistent with the provisions of this Agreement, or take
any action which would bind the Participants on any matter except as
specifically provided in this Agreement.
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ARTICLE I11
USE OF INTERCONNECTION
3.1

The Participants have agreed to finance, construct, and operate the
Interconnection in order to (1) enhance the reliability of their systems
through the provision of additional sources of emergency support, and (2)
increase the reliability of the interconnected regional transmission
network. In accordance with the purposes of the Interconnection described
above, and in order to maximize the Participants' overall benefits from
participation in the Interconnection, the Participants have agreed to
establish the priorities, rights, and obligations with respect to the use
of the Interconnection set forth in this Article 111.

3.2

The Transfer Capability of the Interconnection, in each direction
respectively, shall be divided into two portions of 70% and 30%. The 70%
portion shall be reserved for Transmission Capacity Rights.
The 30%
portion shall be reserved for Emergency Service. Each Participant shall
have Transfer Capability in each direction which shall consist of oneseventh of the portion reserved for Transmission Capacity Rights and an
additional one-seventh from the unscheduled amount of the portion reserved
for Emergency Service in each direction to provide Non-firm Transmission
Service. Participants may use their combined Transmission Capacity Rights
in the same direction for transactions between them. A Participant may use
its Transmission Capacity Rights for transactions of any kind, regardless
of the level of firmness of the power and/or energy being delivered and
received.

3.3

Any Participant not having filed an Open Access Transmission Tariff with
FERC or a Regional Transmission Group (RTG) that desires to use the
Interconnection, for itself or for its transmission customers, shall be
required to notify each member of the Coordinating Committee of the
quantity, duration, and principal service characteristics of such use,
including Non-firm Transmission Service using Transmission Capacity Rights,
within 30 days of consummation of the agreement to transact, but in no case
later than 24 hours prior to the commencement of deliveries using the
Participant that has an accepted Open Access
Interconnection. A
Transmiasion Tariff on file with FERC or an RTG shall provide notice as
required by such tariff of use of the Interconnection for the Participant
or its transmission customers in accordance with such tariff.

3.4

Firm Transmission Service using Transmission Capacity Rights shall have the
highest use priority of the Interconnection and shall not be curtailed or
interrupted for any reason, except for a planned or unplanned outage of the
Interconnection or for any other contingency that reduces the capacity of
the Interconnection by any amount such that, after interrupting all Nonfirm Transmission Service and all Emergency Service Transactions, all of
the scheduled Firm Transmission Service cannot be accomplished without
causing an overloading condition. In the event that hnergency Service has
to be curtailed, the curtailment shall be applied on a pro rata basis to
all Emergency Service transactions then in effect. In the event that Firm
Transmission Service has to be curtailed, the curtailment shall be on a pro
rata basis as necessary to remove the overloading condition.
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3.5

Firm Transmission Service shall have a higher priority use of the
Interconnection than Emergency Service transactions and shall not be
curtailed or interrupted in order to permit such Emergency Service
transactions to take place, unless the purchaser and seller of the
respective Transmission Capacity Rights agree to such curtailment or
interruption. All of the capacity of the Interconnection that is not being
used by the Participants for scheduled Emergency Service or any scheduled
use of Transmission Capacity Rights shall be available to the Participants
for Emergency Service under the terms and conditions of Service Schedule A.

3.6

The Transfer Capability of each Participant that is not being used by the
Participant pursuant to Section 3.4 and 3.5 above shall be available to the
Participant to provide Non-firm Transmission Service in accordance with
Sections 3.2 and 3.3. In the event that all of the Non-firm Transmission
Service of the Participants cannot be accommodated without causing an
overloading condition, such transactions shall be subject to curtailment or
interruption as necessary to prevent such overloading.

3.7

The Coordinating Committee shall establish, as necessary, procedures for
curtailments in accordance with the priorities set forth in this Article
111. Such procedures shall follow the principle that curtailments within
each category of transaction shall be accomplished by reducing each
Participant's scheduled transactions contributing to the overload to an
equal level and then reducing the remaining transactions by an equal amount
until the overloading condition is alleviated. In the event that a
curtailment or interruption of schedules is necessary, the Participants
shall provide each other sufficient information concerning transactions
scheduled over the Interconnection to permit the Participants' operators to
correct any overloading condition.

3.8

Section omitted.

3.9

All connections to the Interconnection shall be designated on Exhibit A or
supplements thereto. No additional connections will be constructed except
in accordance with Article IV, Section 4.10 through 4.12 below and with the
approval of the Coordinating Committee pursuant to Article 11, Section
2.6 ( 5 ) above. If at any time after an additional connection is made to the
Interconnection, the use or effect of the connection differs from that
which was stated or projected at the time of approval, and such connection
then jeopardizes or impairs the operation of the Interconnection for use by
other Participants or adversely affects any of the other Participants'
rights as provided in this Agreement, the Participant which originally
requested the connection must take appropriate action, including if
necessary construction of additional facilities, to correct such use or
effect so as not to jeopardize or impair the operation of the
Interconnection for use by any other Participant or restrict the other
Participants' rights as provided herein. Except in the case of an
emergency, any Participant owning a connection to the Interconnection must
give advance notice of interruptions in service of the Interconnection made
necessary by the maintenance, repair or replacement of the connection and
shall attempt to schedule such interruptions or curtailments so as to cause
the least overall inconvenience to the other Participants.
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ARTICLE IV
CONSTRUCTION, OWNERSHIP, FINANCING AND OPERATING
RESPONSIBILITIES FOR THE INTERCONNECTION
4.1

Section omitted.

4.2

The financial responsibility for all construction costs and all costs for
operation and maintenance, including ad valorem taxes, of all Joint
Facilities shall be shared equally among the Participants. To meet this
obligation, each Participant shall (1) bear financial responsibility for
one-seventh of the total cost of construction of the Joint Facilities
pursuant to the terms and conditions of separate agreements entered into
with AECI as provided in Section 4.6, and (2) pay a one-seventh share of
operating and maintenance expenses associated with the Joint Facilities as
provided in Section 9.6 and Ekhibit C to this Agreement. Pursuant to the
terms and conditions of separate agreements with the owners of the Terminal
Facilities, each Participant shall also bear financial responsibility for a
share of the cost of the Terminal Facilities (including operating and
maintenance expenses) at the Point of Interconnection identified in Article
VIII where such Participant is entitled to schedule power and/or energy to
be delivered or received hereunder.

4.3

Reactive compensation facilities may be required at any or all of the
terminating substations associated with the Interconnection, as determined
by the Coordinating Committee. The Participant which owns the substation at
which any such facilities are to be located shall design, construct, own
and, except as may be otherwise provided for in Exhibit C, operate and
maintain these facilities. The construction cost of these reactive
compensation facilities shall be used as credits to the owning Participants
against their shares of the total financial responsibility for all Joint
Facilities under the separate agreements provided for in Sections 4.2 and
4.6.

4.4

NPPD owns, operates, and maintains, except as may otherwise be provided for
in Exhibit C, the Nebraska Segment.

4.5

Aquila owns, operates and maintains the St. Joseph Transformer. The expense
for operation and maintenance of the St. Joseph Transformer shall be borne
by Aquila .

4.6

Except as otherwise provided in Section 4.4 and Exhibit C, AECI owns,
operates, and maintains the Missouri Segment. Satisfaction of the financial
responsibilities for the construction costs of all Joint Facilities will be
provided for by separate agreements between AECI and each of the other
Participants pursuant to Sections 4.2, 4.3, and 4.4 above, under terms and
conditions which do not jeopardize any of the other Participants1 rights in
the Interconnection as provided in this Agreement.

4.7

Aquila owns, operates and maintains the St. Joseph Substation Terminal
Facilities. All responsibilities associated with the design, construction,
ownership, operation and maintenance of the St. Joseph Substation Terminal
Facilities shall rest with Aquila and KCPL and shall be covered by a
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separate agreement between these Participants. The design and construction
of such Terminal Facilities shall be subject to approval by the
Coordinating Committee under Section 2 . 6 ( G ) .
owns, operates and maintains the Fairport Substation Terminal
Facilities. All responsibilities associated with the design, construction,
ownership, operation and maintenance of the Fairport Substation Terminal
Facilities shall rest with AECI. The design and construction of such
Terminal Facilities shall be subject to approval by the Coordinating
Committee under Section 2 . 6 ( G ) .

4.8

AECI

4.9

NPPD owns, operates and maintains the Cooper Substation Terminal
Facilities. All responsibilities associated with the design, construction,
ownership, operation and maintenance of the Cooper Substation Terminal
Facilities shall rest with NPPD, OPPD, MEC and LES, and is covered by a
separate agreement among these Participants. The design and construction of
such Terminal Facilities shall be subject to approval by the Coordinating
Committee under Section 2 . 6 (G) .

4.10

The Terminal Facilities shown in Exhibit A and all future connections that
become part of the Interconnection shall be designed, installed, operated
and maintained so as not to jeopardize or impair the use or operation of
the Interconnection by the Participants or restrict the Participants'
rights as provided in this Agreement.

4.11

Each Participant shall reepond to and be solely responsible for evaluating
requests for additional connections to the portion of the Interconnection
that it owns pursuant to procedures that it adopts or, where applicable,
procedures adopted by a regional transmission organization or other entity
that controls the operation of the transmission system of the Participant.
Prior to approving such a request for connection to a portion of the
Interconnection that it owns, the Participant shall submit the proposed
design for such connection, a statement of the intended need for and
proposed use of such connection and the Participant's evaluation of the
impact of the proposed connection on the Interconnection for review by the
Coordinating Committee pursuant to Section 2 . 6 ( 5 ) .
The Coordinating
Committee shall approve the connection if it determines that the connection
will not adversely affect the use, operation, Transmission Capacity Rights
of the Participants, or reliability of the Interconnection or the
Participantsf transmission systems. A Participant shall construct on its
portion of the Interconnection a new connection in a manner that is
consistent with the terms under which such connection is approved by the
Coordinating Committee.
To the extent that a new connection requires
construction of facilities by another Participant, the requesting
Participant shall work with such other Participant and with the entity
requesting the new connection to coordinate the cost responsibility and
construction of such new facilities. Upon the Coordinating Committee's
approval of a proposed connection, the Participant making such connection
or allowing such connection on its portion of the Interconnection shall
prepare and circulate a signed interconnection agreement between the
interconnecting Participant and the interconnection customer and a written
amendment including a revised Exhibit A to reflect the additional
connection. Such revised Exhibit A and the written amendment to which it
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is attached shall become a part of this Agreement upon approval and
execution by the Participants and approval of the appropriate regulatory
bodies pursuant to Section 15.1.
4.12

Approval of a connection to the Interconnection shall not give any
Participant or the entity making the request for the connection any
transmission rights on the Interconnection or on the transmission systems
of the Participants. Each Participant shall offer transmission service for
new connections to the Interconnection without exceeding its Transmission
Capacity Rights pursuant to its own tariff or rate schedule or, where
applicable, the tariff of a regional transmission organization or other
entity that controls service over the Participant's transmission system.
ARTICLE V
INTERCONNECTED OPERATIONS

5.1

Each Participant shall at all times maintain sufficient and reasonable
amounts of installed and operating reserve capacity, including spinning
reserves, for the operation of its system in accordance with Prudent
Utility Practice. The systems of each of the Participants shall be
connected to the Interconnection and such systems shall be operated in
synchronism through the term of this Agreement. If operation of the
Interconnection, or any section thereof, becomes interrupted, the
Participants shall cooperate and each shall use its best efforts in
assisting to remove the cause of such interruption and shall restore the
Interconnection to normal operating conditions as soon as practicable.
ARTICLE VI
SERVICE CONDITIONS

6.1

Electric power and/or energy delivered hereunder shall be of the character
commonly known as three-phase, sixty hertz and shall be delivered at a
nominal voltage of 345,000 volts.

6.2

All transactions requiring use of the Interconnection shall be for the
delivery of power and/or energy to a Point of Interconnection at which the
receiving Participant or its transmission customer is entitled to receive
such power and/or energy as designated in Article VIII. All such
transactions, including arrangements for compensation of losses and
ancillary services associated therewith, shall be made in accordance with
the Open Access Transmission Tariff of the Participant providing its
Transfer Capability for such transaction or a regional transmission tariff
or as otherwise permitted by law.

6.3

Power and/or energy delivered under this Agreement shall be furnished as
scheduled, except for interruptions or curtailments in service caused by an
Uncontrollable Force or by operation of devices installed for system
protection, or by necessary maintenance or repair of the Interconnection,
or by the necessary installation, maintenance, repair or replacement of a
connection consistent with Article 111, Section 3.9 and Article IV,
Sections 4.10 through 4.12, or curtailments or interruptions pursuant to
Article 111. Such interruptions or curtailments in service shall not
constitute a breach of this Agreement and no Participant shall be liable to
any other Participant for damages resulting therefrom.
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6.4

In accordance with Prudent Utility Practice, each Participant shall operate
its system so as to generate substantially all of the reactive requirements
of its own system. No Participant shall be obligated to supply or receive
reactive power to or from any other Participant unless by mutual agreement.

6.5

It is recognized by the Participants that their respective systems are and
will be directly or indirectly interconnected with each other through
facilities other than the Interconnection. As such, the flow of power
and/or energy between the systems of the Participants will be controlled by
the physical and electrical characteristics of the facilities involved and
the manner in which they are operated, and part of the power and/or energy
being delivered under this Agreement may flow through facilities other than
the Interconnection. The Participants also recognize that operating and
technical problems may arise in the control of the voltage and in the flow
of power and reactive kilovolt amperes over the transmission systems of the
Participants
which
will
be
directly
interconnected
through
the
Interconnection and through other direct and indirect interconnections
maintained by them. However, in accordance with Prudent Utility Practice,
each Participant shall use its best efforts to control voltages on its
system and over the Interconnection and to prevent the imposition of any
real or reactive load upon the facilities of the other Participants. The
Coordinating Committee shall adopt operating rules and procedures to assure
that as nearly as practical, the delivery and receipt of power and/or
energy hereunder shall be accomplished at the proper voltage and in such
manner to cause the least interference with the respective systems of the
Participants.

6.6

Each Participant shall provide, operate and maintain on its respective
system, at its own expense, voice communications, telemetering and control
facilities, and shall operate and maintain such equipment and its
respective power sources, so as to minimize, in accordance with Prudent
Utility Practice, deviations between actual and scheduled deliveries of
electric power and/or energy. The Participants recognize that despite such
efforts, unscheduled delivery and receipt of electric energy will occur.
Such unscheduled energy will be settled by the exchange of an equal amount
of energy as soon as practicable or in a manner to be prescribed by the
Coordinating Committee.
ARTICLE VII
LOSSES

7.1

Participants bearing energy losses in the Interconnection shall be
compensated for those energy losses.
The Coordinating Committee shall
establish procedures for determining the magnitude of the energy losses and
repayment to the Participants for the energy losses.
Energy loss
collection policies shall be reviewed at least annually by the Coordinating
Committee to insure that incidental losses are minimized.
ARTICLE VIII
POINTS OF INTERCONNECTION

8.1

The Point of Interconnection for NPPD, OPPD, MEC and LES shall be the
Terminal Facilities at the Cooper Substation.
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8.2

The Point of Interconnection for AECI shall be the 345 kV breaker at the
Fairport Substation.

8.3

The Point of Interconnection for Aquila and KCPL shall be the Terminal
Facilities at the St. Joseph Substation.

8.4

The Participants agree to schedule delivery and receipt of power and/or
energy to and from the Interconnection only at their respective Points of
Interconnection.
ARTICLE IX
BILLING

9.1

As soon as practicable after the end of each calendar month, each
Participant shall determine and report, in accordance with the interchange
accounting procedures established by the Coordinating Committee, the
schedules of power and/or energy delivered to each other Participant under
this Agreement.

9.2

Billings hereunder will normally be rendered within fifteen (15) days after
the end of each calendar month and payment shall be due within fifteen (15)
days thereafter.

9.3

Bills shall be deemed rendered on the postmark date if deposited in the
first class mail properly addressed with postage prepaid and shall be
deemed rendered upon receipt if another means of delivery is used. If the
due date of any bill falls on Saturday, Sunday or holiday observed by the
receiving Participant, the bill shall be due on the next following work
date of such Participant. Bills shall be deemed paid on the postmark date
if deposited in the first class mail properly addressed and postage prepaid
and shall be deemed paid upon receipt if another means of delivery is used.
Interest shall accrue from the date due and be compounded daily until the
date upon which payment is made at the then applicable rate of interest
established by the Federal Energy Regulatory Commission (nFERC") for
refunds as set forth in 18 C.F.R. Section 35.19a or in successor sections.
Such daily interest shall be computed on the basis of actual days and a 365
day calendar year.

9.4

In the event a participant desires to dispute all or any part of the
charges submitted by another Participant it shall nevertheless pay in full
the amount of the charge when due and give notification in writing within
60 days from the due date of the billing statement stating the specific
grounds on which the charges are disputed and the amount in dispute. This
60 day period shall not apply to any disputed amounts that could not,
through reasonable diligence, have been identified during the 60 day period
including any disputed amounts identified pursuant to an inspection of
records under Section 9.5. The complaining Participant will not be entitled
to any adjustment on account of any disputed charges which are not brought
to the attention of the Participant rendering such charges within the time
and in the manner herein specified. If settlement of the dispute results in
a refund to the payer, interest shall accrue from the date of payment and
be compounded daily until the date upon which the refund is made, at the
then applicable rate of interest established by the FBRC for refunds as set
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forth in 18 C.F.R. Section 35.19a or successor sections. Such daily
interest shall be computed on the basis of actual days and a 365 day
calendar year.
9.5

In addition to meter records, each Participant shall keep such log sheets
and other supplemental records as may be needed to afford a history of the
amounts of power and/or energy involved in transactions hereunder. The
originals of all of such meter records and other records shall be retained
for a period of five years and shall be open to inspection during regular
business hours to verify losses, costs and schedules associated with
transactions involving the reviewing Participant.

9.6

A Participant incurring maintenance costs and expenses shall bill AECI and
AECI shall bill each other Participant as provided in Section 2.7 of
Exhibit C. Each bill for maintenance services provided under this Agreement
shall be due within fifteen (15) days after such bill is rendered. Sections
9.3 and 9.4 above shall be applicable to billing for maintenance services
provided under this Agreement.

10.1

Metering equipment shall be installed at locations as set forth in Exhibit
A.

10.2

All metering equipment at the aforesaid points of metering shall be
maintained by the respective owners thereof. Participants owning such
metering equipment shall make periodic tests and inspections of such meters
at intervals to be specified by the Coordinating Committee.and will advise
the other Participants when the tests are to be made so that any
Participant may witness the tests if it desires, and will promptly forward
the results of any test showing inaccuracy of more than one percent (1%) to
the Coordinating Committee. Any Participant owning such metering equipment
will make additional tests of its meters at the request of any other
Participant, but the expense of the test will be borne by the Participant
requesting such test if the meter is found to be within one percent (It)
accuracy. If any test shows that a meter is inaccurate, the meter shall be
calibrated. If any test shows that a meter is inaccurate by more than two
percent (2%), a correction shall be made in interchange accounts from the
date the meter became inaccurate, if k n o w , otherwise for the previous
month.
ARTICLE XI
INDEMNIFICATION AND LIMITATION OF LIABILITY

11.1

Each Participant shall indemnify, hold harmless and defend each other
Participant, its agents, servants, employees and officers (except as
limited by Section 11.21, from any and all costs and expenses, including
but not limited to attorney's fees, court costs and all other amounts,
which said other Participant, its agents, servants, employees and officers
are or may become obligated to pay on account of any and all demands,
claims, liabilities or losses arising or alleged to have arisen out of, or
in any way connected with, the negligent acts or omissions or willful or
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wanton action of the indemnifying Participant, its agents, servants,
employees or officers, whether such demands, claims, liabilities or losses
be for damages to property, including property of any other Participant, or
injury or death of any person, including agents, servants, employees or
officers of any other Participant; provided, however, any such costs and
expenses arising out of or in any way connected with the construction,
operation or maintenance of the Joint Facilities or Terminal Facilities,
except for any such costs and expenses resulting from Intentional Action,
shall be deemed to be a cost of construction, operation or maintenance,
respectively, of the Joint Facilities or Terminal Facilities, and shall be
shared by the Participants in accordance with Article IV of this Agreement.
11.2

Except for Intentional Action, a Participant shall not be liable to any
other Participant for any indirect, incidental, consequential, punitive, or
similar damages to or incurred by such other Participant arising from or in
any way connected with this Agreement, whether based upon contract, tort or
otherwise, including, but not limited by way of example or otherwise, to
loss of profit or revenues, cost of capital, cost of purchased or
replacement power or energy, or claims of customers for service
interruptions.

11.3

"Intentional Action" shall mean action taken or not taken by a Participant
at the direction of its employees having management or administrative
responsibilities affecting such Participant's performance under this
Agreement or taken or not taken by or at the direction of a Participant's
officers or directors or other governing body, which:
(a)

is knowingly or intentionally taken or not taken with knowledge that
injury or damage would result therefrom; or

(b)

has been determined by final judicial decree to be a breach of this
Agreement and which breach occurs or continues beyond the time of
issuance of said decree or the time specified in such decree for
curing such breach, whichever is the later; or

(c)

is knowingly or intentionally taken or not taken with the knowledge
that such action taken or not taken is a material breach of this
Agreement;

provided, however, that Intentional Action does not include any action
taken or not taken by a Participant which is merely involuntary,
accidental, or negligent. The words ''employees having management or
administrative responsibility" as used in this Section mean those employees
of a Participant who are responsible for one or more of the functions of
planning, organizing, coordinating, directing, controlling, or supervising
that Participant's performance under this Agreement, which performance or
the failure thereof is material to an allegation of Intentional Action.
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thereafter notifies all other Participants hereto in writing within 60 days
after the date on which such order becomes final and non-appealable that it
elects to cease to perform under this Agreement as a result of such
determination, this Agreement, upon such written notice, shall terminate
and have no further force or effect seven days after such written notice
and that upon said notice the rights and obligations of the Participants
shall be governed by the Coordinating Agreement dated March 5, 1990,
provided however that all transactions for stated periods existing at the
time of such notice shall be completed under the provision of the First
Amendment.
IN WITNESS WHEREOF, the Participants have caused this Amended and Restated
Agreement (incorporating the First Amendment and the Second Amendment) to be duly
executed by way of seven separate signature pages, by their duly authorized
officers as of the day and year first above written.

ASSOCIATED ELECTRIC COOPERATIVE, INC.

BY
Titlepresident, Board of Directors
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AQUILA, INC.
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NEBRASKA PUBLIC POWER DISTRICT
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OMAHA PUBLIC POWER DISTRICT
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CITY OF LINCOLN

BY

Title LES Administrator a d CEO
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MIDAMERICAN ENERGY COMPANY
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EXHIBIT B
TERMINAL FACILITIES AND JOINT FACILITIES
LOCATED AT SUBSTATIONS

Cooper Substation Facilities
Terminal Facilities
Circuit breaker(s)
Disconnect switches
Protective relays
Communications Equipment
Local controls
Supervisory control and data acquisition equipment
Synchronizing equipment
Reduced tension dead end structure.
All other structures and equipment necessary to complete the Terminal
Facilities
Joint Facilities
Billing accuracy metering set
Area load control telemetering equipment
Shunt and/or tertiary reactors (if required)
All other structures and equipment necessary to complete the Joint
Facilities.

Fairport 345/161 kV Substation Facilities
Terminal Facilities
Circuit breaker
Disconnect switches
Protective relays
Communications equipment
Local controls
Supervisory control and data acquisition equipment
Synchronizing equipment
Reduced tension dead end structure.
All other structures and equipment necessary to complete the Terminal
Facilities
Joint Facilities
Shunt and/or Tertiary reactors (if required)
All other structures and equipment necessary to complete the Joint
Facilities.
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St. Joseph Substation Facilities
Terminal Facilities
Circuit breaker
Disconnect switches
Protective relays
Communications equipment
Local controls
Supervisory control and data acquisition equipment
Synchronizing equipment
Reduced tension dead end structure.
All other structures and equipment necessary to complete the Terminal
Facilities
Joint Facilities
Billing accuracy metering set
Area loadcontrol telemetering equipment
Shunt and/or tertiary reactors (if required)
All other structures andequipment necessary to complete the Joint
Facilities.

General Requirements
The above substation power facilities shall have a continuous rating of at least
2000 amps.
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EXHIBIT C
OPERATION AND MAINTENANCE RESPONSIBILITIES
FOR THE
INTERCONNECTION

ARTICLE I
DEFINITIONS
1.1

"Actual Maintenance Cost(s)" shall mean a Participant's costs to perform
operation and maintenance or cause such operation and maintenance to be
performed on that portion of the Joint Facilities for which a Participant
has maintenance responsibility once such facilities have been placed in
commercial operation. "Actual Maintenance Cost(s)" shall include direct and
indirect labor charges, materials, contract services and/or equipment,
engineering services, environmental studies, legal expenses, right-of-way
clearing and restoration, and overheads. Overheads shall include but not be
limited to administrative, engineering, superintendence, drafting, stores
handling, transportation, testing, ad valorem taxes and miscellaneous
expenses. "Actual Maintenance Cost(s)" shall be in conformity with accepted
accounting practices, such as, but not limited to, the Rural Utilities
Service's Uniform System of Accounts, which are in effect at the time such
costs are incurred.
ARTICLE I1
OPERATION AND MAINTENANCE

2.1

Responsibility for operation and maintenance of the Joint Facilities shall
be apportioned as follows:

-

The Nebraska Segment shall be the responsibility of NPPD.

-

The Missouri Segment, other than that portion of the river crossing
which is included within the Missouri Segment, shall be the
responsibility of AECI.

The portion of the river crossing which is included within the Missouri
Segment shall be the responsibility of NPPD.

Responsibility for operation and maintenance of
shall be apportioned as follows:

the Terminal Facilities

-

The Cooper Substation Terminal Facilities shall be the responsibility
of NPPD.

-

The Fairport Substation Terminal Facilities shall be the responsibility
of AECI.

-

The
St.
Joseph
Substation
responsibility of Aquila.
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Responsibility for operation and maintenance of the St. Joseph Transformer
shall be with Aquila.
Operation and maintenance shall be performed or caused to be performed by
the responsible Participants in accordance with standards and practices
determined by the Coordinating Committee pursuant to Section 2.6 (HI of the
Coordinating Agreement.
2.2

Maintenance of the Joint Facilities shall include, (1) annual routine
maintenance, and (ii) repairs and replacements which are not considered
routine, including but not limited to, repairs and reconstruction required
due to equipment failures, storm, lightning, ice, fire, explosion and
vandalism.

2.3

If a Participant fails to
accordance with standards
Committee, the Coordinating
operation and maintenance
maintenance to be provided
Coordinating Agreement.

2.4

A Participant shall have operational authority over the portion of
Interconnection it maintains.

2.5

~ l l
operation and maintenance costs in the Joint Facilities shall be based
upon the Actual Maintenance Cost(s) of the Participant performing such
operation and maintenance or causing such operation and maintenance to be
performed.

2.6

Each Participant shall share equally with the other Participants to this
Agreement in the Actual Maintenance Costs of the Joint Facilities.

2.7

AECI shall combine the Actual Maintenance Costs incurred by the Participants
for operation and maintenance of Joint Facilities, and AECI shall invoice
each Participant for its portion of such costs.

operate and maintain the Joint Facilities in
and practices determined by the Coordinating
Committee may relieve that Participant of its
responsibility and cause such operation and
by others pursuant to Section 2.6(H) of the
the

ARTICLE 111
BILLING
3.1

Billing procedures shall be in accordance with Article IX, Sections 9.3,
9.4, and 9.6 of this Coordinating Agreement.

ARTICLE IV
DOCUMENTATION
4.1

The Participants who operate and maintain the Joint Facilities shall provide
the other Participants access to their books and records for the purpose of
permitting such other Participants to audit and confirm any charges billed
pursuant to this Exhibit C. Participants who operate and maintain the Joint
Facilities shall maintain books and records of all of their costs incurred
hereunder for a period of 5 years.
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SERVICE SCBEDULE A
EMERGENCY SERVICE

THIS FIRST REVISED SERVICE SCHEDULE A shall be effective under and as part of
that Coordinating Agreement dated March 5, 1990, (Agreement) by and among
ASSOCIATED ELECTRIC COOPERATIVE, INC. (AECI), a Missouri corporation; KANSAS CITY
POWER & LIGHT (KCPL), a Missouri corporation; Aquila, Inc. d/b/a Aquila NetworksL&P (Aquila), a Delaware corporation; NEBRASKA PUBLIC POWER DISTRICT (NPPD), a
public corporation and a political subdivision of the State of Nebraska; OMAHA
PUBLIC POWER DISTRICT (OPPD), a public corporation and a political subdivision of
the State of Nebraska; MidAmerican Energy Company (MEC), an Iowa corporation
(successor in interest by merger to Iowa Power Inc.); and CITY OF LINCOLN, a
Nebraska municipal corporation operating the Lincoln Electric System (LES).
Section 1

-

Emergency Service

1.1

The intent of this Schedule is to provide for emergency assistance between
the systems of the Participants hereto under the terms and conditions set
forth herein and in the Agreement.

1.2

Emergency Service for the purpose of this Schedule shall mean Energy
provided by the supplying Participant to the receiving Participant during
any period or periods when emergency conditions beyond the control of the
receiving Participant exist temporarily on the system of the receiving
Participant so that generation and transmission facilities of such systems,
including purchases (not including such Emergency Service), are inadequate
to carry the receiving Participant's system load responsibility and provide
necessary operating reserves.

1.3

When one Participant desiring Emergency Service, as defined in paragraph
1.2 above, which the other Participant is in a position to furnish,
requests Emergency Service from such other Participant and an agreement is
reached as to the amount of Emergency Service which can be delivered by the
supplying Participant shall furnish the requested Emergency Service from
any available source (including purchases from a system or systems not a
party to this Agreement for resale to the receiving Participant, if
requested by the receiving Participant) to the extent that, in the judgment
of the supplying Participant, the generation or purchase and the delivery
of such Emergency Service will not impair or jeopardize service in the
supplying Participant's system or its commitment to others.

2.1

Section 2 - Conditions for Service
It is the intent of the Participants hereto that any Participant is
entitled to call for Emergency Service and the other Participants shall be
obligated to supply such Emergency Service to the maximum extent
practicable as set forth in this Schedule A
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2.2

At the time of any request for Emergency Service the receiving Participant
shall give the supplying Participant information concerning the nature and
extent of the conditions causing the emergency.
Section 3

3.1

-

Payment for hnergency Service

Emergency Service supplied hereunder shall be billed and paid for under the
highest amount calculated under (a) or (b) below:

(a)

$75 per megawatthour, or

(b)

Supplying Participant's anticipated incremental cost to supply such
energy, plus 15 percent.
In lieu of payment under (a) or (b) above, the supplying Participant
may, at its sole option, but at the time the transaction is agreed
to, require the receiving Participant to return within thirty days an
amount of energy equivalent to that which was supplied by the
supplying Participant for Emergency Service. In this event, the
receiving Participant shall pay the supplying Participant $5 per
megawatthour in addition to returning the energy. The supplying
Participant shall provide a schedule for the energy to be returned,
at a time and rate of delivery and under load conditions similar to
those under which the energy was originally supplied by the supplying
Participant to the receiving Participant or such other time and a
rate of delivery as is mutually agreeable.

3.2

As used herein, incremental cost of associated energy shall be based on the
cost of fuel, fuel handling and storage, labor maintenance and operating
supplies, or replacement cost thereof, any purchased energy costs and any
start-up costs, pollution control expenses and losses in transmission and
transformation.
Section 4

4.1

-

Term

This Service Schedule A is made part of the Agreement and shall continue in
full force and effect until terminated concurrently therewith or until
superseded by a substitute.
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